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Independent Auditors' Report

The Honorable Joseph W. Gilliam
Clerk of the Circuit Court
Gilchrist County, Florida

We have audited the accompanying financial statements of each major fund and
the aggregate remaining fund information of the Gilchrist County Clerk of the
Circuit Court (the “Office™) as of and for the year ended September 30, 2007,
which collectively comprise the Office’s special purpose financial statements as
listed in the table of contents, These financial statements are the responsibility
of the management of the Office. Our responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

As discussed in Note 1 to the financial staterments, the accompanying financial
statements have been prepared for the purpose of complying with the Rules of
the Auditor General of the State of Florida. They include only the financial
activity of the Office, which is an integral part of Gilchrist County, the primary
government for financial reporting purposes.

In our opinion, the special purpose financial statements referred to above
present fairly, in all material respects, the respective financial position of each
major fund and the aggregate remaining fund information of the Office at
September 30, 2007, and the respective changes in financial position, where
applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a
report dated May 27, 2008 on our consideration of the Office’s internal control
over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the
results of our audit.



The Honorable Joseph W. Gilliam Page Two
Clerk of Circuit Court
Gilchrist County, Florida

The budgetary comparison schedules listed in the table of contents as “required supplementary
information” are not a required part of the special purpose financial statements, but are supplementary
information required by the Governmental Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was made for the purpose of forming opinions on the financial statements that collectively
comprise the Office’s special purpose financial statements. The supplemental information listed in the
table of contents is presented for purposes of additional analysis and is not a required part of the special
purpose financial statements of the Office. Such information has been subjected to the auditing
procedures applied in the audit of the special purpose financial statements and, in our opinion, is fairly
stated in all material respects in relation to the special purpose financial statements taken as a whole.

This report is intended solely for the information and use of the Office, its management, and the Auditor

General of the State of Florida and is not intended to be and should not be used by anyone other than
these specified parties.

Reuns Tk § Corep asiy

May 27, 2008
Gainesville, Florida
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Balance Sheet - Governmental Funds
September 30, 2007
Gilchrist County Clerk of the Circuit Court

ASSETS
Cash and Equivalents
Due from Other Funds
Receivables

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

LIABILITIES
Accounts Payable and
Accrued Liabilities
Due to Other Funds
Due to Other County Agencies

TOTAL LIABILITIES

FUND BALANCES
Reserved for Court Technology
Reserved for Records Modernization
Unreserved

TOTAL FUND BALANCES

TOTAL LIABILITIES
AND FUND BALANCES

The accompanying “Notes to Financial Statements™
form an integral part of this statement.

Records
Modernization
Trust Fund

129,199

3,125

Other
Governmental
Fund

22,244

3,116

Total
Governmental
Funds

462,917
10,000
22,548

132,324

25,360

495,465

15
10,000

140,933
10,000
196,863

10,015

347,796

45,581
86,743

15,345

45,581
86,743
15,345

132,324

15,345

147,669

132,324

25,360

495,465




Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended September 30, 2007
Gilchrist County Clerk of the Circuit Court

REVENUES
Intergovernmental Revenues
Charges for Services
Fines and Forfeitures
Miscellaneous Revenue

TOTAL REVENUES

EXPENDITURES
Current;
General Government Services
Court Related

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOQURCES (USES)
Appropriations from Board of
County Commissioners
Reversion to Board of
County Commissioners
Reversion to Clerks of Court
Operations Corporation

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCES
FUND BALANCES - October 1, 2006

FUND BALANCES ~ September 30, 2007

Records Fine and Other Total
General Modernization Forfeiture Governmental Governmental
Fund Trust Fund Fund Fund Funds
- $ - § 196,692 $ - 3 196,692
168,931 44,925 249,161 41,111 504,128
- - 156,956 - 156,956
203,879 8,379 4,668 - 216,926
372,810 53,304 607,477 41,111 1,074,702
475,582 - - 40,889 316,471
- 64,786 478,812 - 543,598
475,582 64,786 478,812 40,889 1,060,069
{102,772) (11,482) 128,665 222 14,633
299,635 - - - 299,635
(196,863) - - - {196,863)
- - (128,665) - (128,665
102,772 - (128,665) - {25,893)
- (11,482) - 222 (11,260)
- 143,806 - 15,123 158,929
- $ 132324 $ - $ 15345 $ 147.669

The accompanying “Notes to Financial Statements”
form an integral part of this statement.
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ASSETS

Statement of Fiduciary Net Assets
September 30, 2007
Gilchrist County Clerk of the Circuit Court

Cash and Equivalents

LIABILITIES
Deposits

NET ASSETS

The accompanying “Notes to Financial Statements”
form an integral part of this statement.
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Agency
Funds

$648,914

648,914



Notes to Financial Statements
September 30, 2007
Gilchrist County Clerk of the Circuit Court

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Gilchrist County Clerk of the Circuit Court (the “Office”) conform
to generally accepted accounting principles as applicable to governments. The following is a
surmmary of the more significant policies.

Reporting Entity

The Clerk of the Circuit Court is an elected constitutional officer, whose office is established by
Article VIII of the Constitution of the State of Florida and is governed by various provisions of
state law.

The Office is an integral part of Gilchrist County, the primary government for financial reporting
purposes.

Basis of Presentation

The Office’s financial statements are special purpose financial statements that have been prepared
for the purpose of complying with the Rules of the Auditor General of the State of Florida (the -
“Rules”). These special purpose financial statements are the fund financial statements specified in
GASB Statement 34. In conformity with the Rules, the Office has not presented reconciliations
to the government-wide financial statements, the government-wide financial statements, or
management’s discussion and analysis. Also, certain notes to the financial statements may
supplement rather than duplicate the notes included in the County’s countywide financial
statements.

Fund Accounting

Accounts are organized on the basis of funds, each of which is considered a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Government
resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled. The
emphasis of fund financial statements is on major funds, each displayed in a separate column.
The nonmajor fund is displayed in a single column.

The Office reports the following major governmental funds:
GOVERNMENTAL FUNDS

General Fund — The General Fund is the primary operating fund. It is used to
account for all financial resources, except those required to be accounted for in
another fund.

Records Modernization Trust - This fund is used to account for fees collected
and associated expenditures related to the upgrade and modernization of the
official records of the County and court related technology.

Fine and Forfeiture Fund — This fund is used to account for fees collected and
associated with court related activities.

G-



Notes to Financial Statements
September 30, 2007
Gilchrist County Clerk of the Circuit Court

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Office also reports the following:
FIDUCIARY FUNDS

Agency Funds — Agency Funds are used to account for resources held solely in a
custodial capacity.

Measurement Focus/Basis of Accounting

All governmental funds are accounted for on a current financial resources measurement focus.
This means that only current assets and current liabilities are generally included on their balance
sheets. Their reported fund balance (net current assets) is considered a measure of "available
spendable resources”. Their operating statements present increases (revenues and other financing
sources) and decreases (expenditures and other financing uses) in net current assets and,
accordingly, are said to present a summary of sources and uses of "available spendable resources”
during a period.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardliess of the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting. Their
revenues are recognized when they become measurable and available as net current assets.

Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred. However, principal and interest on general long-term debt are
recognized when due.

Agency fund assets and liabilities are accounted for on the accrual basis of accounting.

Capital Assets and Long-Term Liabilities

Capital assets used by the Office are recorded and accounted for by the Gilchrist County Board of
County Commissioners.

Because of their spending measurement focus, expenditure recognition for governmental fund
types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect
net current assets, such long-term amounts are not recognized as governmental fund type
expenditures or fund liabilities. They are instead reported as liabilities in the financial statements
of the County.



Notes to Financial Statements
September 30, 2067
Gilchrist County Clerk of the Circuit Court

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Equivalents

All cash and equivalents are placed in a bank that qualifies as a public depository pursuant to the
provisions of the Florida Security For Public Deposits Act. Every qualified public depository is
required by this law to deposit with the State Treasurer eligible collateral equal to, or in excess of,
an amount to be determined by the State Treasurer. The State Treasurer is required to ensure that
all funds are entirely insured or collateralized throughout the fiscal year.

Reserved Fund Balance

In the accompanying financial statements, use of the term reserved is limited to indicating that a
portion of reported fund equity is legally restricted to a specific future use.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make various estimates. Actual results could differ from those
estimates.

NOTE 2 - CHANGES IN LONG-TERM LIABILITIES

A summary of changes in long-term liabilities follows:

BALANCE BALANCE DUE
OCTOBER 1, SEPTEMBER 30, WITHIN
2006 ADDITIONS  DEDUCTIONS 2607 ONE YEAR

Compensated Absences $ 21,500 $ 27,000 $ 23300 § 25,200 $ 15,000

NOTE 3 - PENSION PLAN

Plan Description. The Office contributes to the Florida Retirement System (the "System"), a cost-
sharing multiple-employer defined benefit pension plan administered by the State of Florida,
Department of Administration, Division of Retirement. The System provides retirement,
disability or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida
Statutes, establishes the authority for benefit provisions. Changes to the law can only occur
through an act of the Florida Legislature. The System issues a publicly available financial report
that includes financial statements and required supplementary information for the System. That
report may be obtained by writing to the Florida Retirement System, PO Box 9000, Tallahassee,
Florida, 32315-9000, or by calling (850) 488-6491.

Funding Policy. The System is employee noncontributory. The Office is required to contribute at
an actuarially determined rate. The rates at September 30, 2007 were as follows: Regular
Employees 9.85%; Special Risk Employees 20.92%; Senior Management 13.12%; Elected
Officials 16.53%. The contribution requirements of plan members and the Office are established
and may be amended by the Florida Legislature. The Office's contributions to the System for the
years ended September 30, 2007, 2006 and 2005 were approximately $69,000, $54,300 and
$44,500, respectively, equal to the required contributions for each year.
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Notes to Financial Statements
September 30, 2007
Gilchrist County Clerk of the Circuit Court

NOTE 4 - DEFERRED COMPENSATION PLAN

The Office offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The Office has complied with the requirements of subsection (g) of
IRC Section 457 and, accordingly, all assets and income of the plans are held in trust for the
exclusive benefit of the participants and their beneficiaries.
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